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Separate Audit Report of the Comptroller and Auditor General of India on the accounts of
Indian Institute of Technology, Kanpur for the year ended 31 March, 2020

We have audited the attached Balance Sheet of the Indian Institute of Technology, Kanpur
(Institute) as on 31% March 2020, Income and Expenditure Account and Receipts and
Payments Account for the year ended on that date under section 19(2) of the Comptroller
and Auditor General's (Duties, Powers and Conditions of Service) Act, 1971, read with
section 23(2) of the Institutes of Technology (Amendment) Act 2012 (Act). These financial
statements are responsibility of the Institute’s Management. Our responsibility is to express

an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of Comptroller and Auditor General of
India (CAG) on the accounting treatment only with regard to classification, conformity with
the best accounting practices, accounting standards and disclosure norms etc. Audit
observations on financial transaction with regard to compliance with the Laws, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects etc. if any,

are reported through Inspection Reports/CAG's Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain the reasonable
assurance about whether the statements are free from material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosure in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of

financial statements. We believe that our audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that;

(i) We have obtained all the information and explanation which, to the best of our

knowledge and belief, were necessary for the purpose of our audit.

(i) The Balance Sheet, Income and Expenditure Account and Receipts and Payments
Account dealt with by this report have been drawn up in the Format of Financial Statement
for Central Higher Educational Institutions (Format) prescribed by MHRD, Government of

India.



(iii) In our opinion proper books of accounts and other relevant records have been
maintained by the Institute as required under section 23(1) of the Act in so far as it appears

from our examination of such books.

(iv) We further report that:

(A) General

(A.1) The Institute charged depreciation amounting to ¥ 137.43 crore on the fixed assets,
directly through the Corpus/Capital Fund and did not charge this through Income and
Expenditure account. This is not as per MHRD format.

(A.2) The Institute has charged prior period expenditure directly through the Corpus/Capital
Fund and not charged through Income and Expenditure account. This is not as per MHRD
format.

(A.3) Current Liabilities (Schedule-3) and Current Assets (Schedule-8)

The credit and debit balances shall appear in sub-head Receipt against sponsored projects
under head Current Liabilities and in sub-head Receivables from sponsored projects under
head Current Assets respectively. The total of debit balance shown in sub-Schedule-3A is
< 35.04 crore but Receivables from sponsored projects under head Current Assets is shown
< 41.97 crore. The total of credit balance shown in sub-Schedule-3A is T 162.93 crore but
Receipt against sponsored projects under head Current Liabilities is shown ¥ 342.17 crore.
The differences need to be reconciled.

(B) Grant in Aid

(B.1) The Institute received grant-in aid of ¥ 605.26 crore from Govt. of India and
generated internal income of ¥ 85.50 crore. After taking opening balance of ‘Nil’ total fund
available worked out to ¥ 690.76 crore. The Institute utilised  707.27 crore leaving a
balance of ‘Nil". The excess expenditure is met from own resources.

(B.2) Project Grant: The Institute received project grants of ¥ 335.45 crore (Government of
India ¥ 177.25 crore, State Government T 7.85 crore and others ¥ 150.35 crore) during the
year 2019-20. After taking opening balance of ¥ 256.24 crore and other income of T 8.13
crore total fund available worked out to ¥ 599.82 crore. The Institute utilised T 299.62 crore
leaving a balance of ¥ 300.20 crore.

(v)  Subject to our observation in the preceding paragraphs, we report that the Balance
Sheet, Income and Expenditure and Receipts and Payments Accounts dealt with by this

report are in agreement with the books of accounts.



{vi} In our opinion and to the hest of our information and accerding to the explanations
given to us the said financial statements read together with the Accounting Policies and
Notes to Accounts, and subject to the significant matters, stated above and other matters
mentioned in Annexure to this Audit Repart gives a true and tair view in conformity with
accounting principles generally accepted in India.

a. I so far as it ralates to the Balance Sheet, of the state of affairs of the Indian Institute
of Technology, Kanpur as at 31" March, 2026 and

b. In so far as it relates to Income and Expenditure of the ‘surpius’ for the year ended on

that date.

For and on behalf of the C&AG of India

Place: Lucknow -
Date: { &+ 3. D82} Director General of Audit (Central)



Annexure

. Adequacy of Internal Audit System:

The Internal audit system reflected following deficiencies:

* Internal Audit of the Institute has not been conducted.

¢ No Internal Audit Manual has been prepared by the Institute.

* Only bills, vouchers, purchase files, IWD payments, establishment matters, service
matters etc. are audited by the Internal Audit section.

. Adequacy of Internal Control System:

The inadequacy of Internal Control System of the Institute is characterised by observing a

penalty of ¥ 3.79 lakh for late payment of tax.

. System of Physical Verification of Fixed Assets

Physical verification of fixed assets has been carried out for the year 2019-20.

. System of Physical Verification of Inventory

Physical verification of inventory has been carried out for the year 2019-20.

Regularity in Payment of Statutory dues

The Institute is regular in payment of statutory dues.
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