BRANCH: DIRECTOR GENERAL OF AUDIT (CENTRAL), ,,,4- =~
LUCKNOW AT PRAYAGRAJ ; 4 Y
‘i @ ,L,;

2-\\ .-

ﬂ‘l:bf%mei e
Dedicated to Truth in Public Interest

Ltr No: Central Expenditure/2023-2024/DIS-1272091
Date: 14 Nov 2023
To,

Secretary, Department of Higher Education,
Ministry of Education, Shastri Bhawan,
New Delhi-110001

Subject: Issue of Separate Audit Report : PR-77971 on the annual accounts of the Indian Institute of Technology
Kanpur for the year 2022-23

Sir/Madam,

T U9 & T1H ¥ URAT WS TRIMA SR & a9 2022-23 & a1 IR GUH ol URieT Ufdaed
(3T SRrTRG T ST @1 R

2. HUAT YT B BT JUH AATIRIET Uidde Td Tfd o WG & gl da-! & THId Ugd gul

3. mq%é@mﬁ%ﬁém@é@aﬁ%%&ﬁﬂ%m&%ﬁmwﬁm@amﬁaﬁﬁﬁ
YR & (9% U9 ARIaTRIEd & I1Y 1Y 39 Hrfad & W giad & &1 &8 B

TJaI® IR |
Hacig,

Ty IS SaTuia ()
Letter No. DIS-1272091 Dated 14.11.2023

aﬁzozzza%@@w Wé@qﬂ&nuﬁéﬁ (3RS @t ufd FRwe, YRAT Tafer I=m
HHGR B TS Rﬁ? IWZTI?& gRIe ] 3IHd B, dl 39 Uiddar B fe=d! 3gdre
qveq|qud|%u<-gs“€rEri?laTvr fe=t ergare ¥ fgfafaq sifed g anfeu -

?u mﬁmaqwmwuﬁaﬁw%ﬁm%lﬁﬁﬁﬁ?m
trhaf\aaa'cﬁ% 3ieht & forfea wfades o= g
fe=} 3rgaTe ®! U ufd 39 wraferd &1 i U &R &1 HY B
HAdS: STGFATIR |
Yours faithfully,
Jayakar Babu

Deputy Director
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fawa . Management Letter for corrective measures — reg.

HRIeY,

We have audited the Annual Accounts of the Indian Institute of Technology Kanpur for
the year 2022-23 and have issued the Audit Report. Following deficiencies, observed during the
course of audit which has not been included in the Separate Audit Report, are being brought to

your kind notice for remedial/corrective action:

Part A: Persistent Irregularities
Nil
Part B: Other minor irregularities

(B.1) The Institute has inadvertently depicted Rs. 2.72 crore under the head ‘Vehicles (Owned
by Institution) instead of Vehicle (Taxi) hiring expenses in Transportation Expenses (Schedule-

18). This needs to be rectified.

(B.2) The institute has inadvertently included Hostel Room rent expenses amounting to Rs. 1.03
crore within sub-head ‘Laboratory expenses’ in Academic Expenses (Schedule-16). It needs to

be shown under Administrative and General Expenses.

(B.3) The Institute has received Rs. 10.54 lakh on sale of tender and included the amount within
‘Other miscellaneous income’ instead of depicting the same under the sub-head ‘Sale of

tender’ in Other Income (Schedule-13) as prescribed in the Format. This needs to be rectified.



(B.5) The Institute has paid water charges amounting to Rs 3.88 lakh and shown it under

Academic expenses instead of Administrative Expenses. This needs to be rectified.
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Separate Audit Report of the Comptroller & Auditor General of India on the accounts

of Indian Institute of Technology Kanpur for the year ended 31 March, 2023

We have audited the attached Balance Sheet of the Indian Institute of Technology
Kanpur (Institute) as at 31 March 2023, Income & Expenditure Account and Receipts &
Payments Account for the year ended on that date under section 19(2) of the
Comptroller & Auditor General (Duties, Powers & Conditions of Service) Act, 1971 read
with Section 23(2) of the Institutes of Technology Act, 1961. These financial
statements are responsibility of the Institute’s Management. Our responsibility is to

express an opinion on these financial statements based on our audit.

2. This separate Audit Report contains the comments of Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure
norms, etc. Audit observation on financial transactions with regard to compliance with
the Law, Rules and regulation (Propriety and Regularity) and efficiency-cum-
performance aspects, etc., if any are reported through Inspection Report/CAG’s Audit

Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain the reasonable assurance about whether the statements are free from material
misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosure in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of financial statements. We believe that our

audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that:

(i) We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;

(ii) The Balance Sheet, Income & Expenditure Account and Receipts & Payments

Account dealt with by this report have been drawn up in the Format of Financial



statement for Central Higher Educational Institutional Institutions (Format) prescribed

by MHRD, Government of India.

(iii) In our opinion, proper books of accounts and other relevant records have been
maintained by the Institute as required under section 23(1) of the above said Act in so

far as it appears from our examination of such books.
(iv) We further report that:

(A) Income & Expenditure Account

Repair & Maintenance (Schedule - 19) Rs. 48.29 crore
The Institute has shown Rs. 1.23 crore as pay and allowances of Visitor Hostel’s
workers under Housekeeping and Rs. 14.89 crore on payment of manpower supply
firm involved in sanitation in Repair and Maintenance (Schedule-19) whereas salary of
contractual staff is to be shown in Administrative and General Expenses. This resulted
in overstatement of Repair and Maintenance by Rs. 16.12 crore and understatement

of Administrative and General Expenses by the same amount.
(B) General

(B.1) The Institute has shown Rs. 121.09 crore as ‘Addition during the year’ in
Corpus/Capital Fund (Schedule-1) which includes Rs. 103.86 crore as the amount of
assets purchased out of Earmarked Funds instead of depicting it clearly by the same

name in the above schedule as prescribed in MHRD format. This needs to be rectified.

(B.2) The Institute has shown security deposits of Rs. 1.38 crore under the head
Electricity in Loans, Advances & Deposits (Schedule-8) whereas as per electricity bill
the same is Rs. 1.50 crore. Thus, there is difference of Rs. 0.12 crore which remained
un-reconciled.

(B.3) The Institute has merged the credit balances of ‘Sponsored Projects’ and credit
balances of ‘Sponsored Fellowships’ along with ‘Other Projects’ within same sub-head
in Current liabilities, instead of depicting them separately as prescribed in the Format.
Similar treatment is made out for debit balances as well. This needs to be segregated

and depicted separately.



(B.4) The Institute has not classified the Establishment Expenses (Schedule-15) into
teaching, non-teaching and adhoc-staff as required in the Format.

(B.5) The Institute has not bifurcated 'Expenditure on Fixed assets' into 'Expenditure
on Fixed assets' and 'Expenditure on Capital work-in progress' in Receipts & Payments

account as required in the MHRD format.

(C) Grants-in-Aid

(C.1) The Institute received Grants-in-aid of Rs. 712.24 crore from Govt. of India and
Rs. 112.36 crore from Other Sources. After taking opening balance of Rs. 26.31 crore
and Interest earned of Rs. 0.96 crore (Interest earned of opening balance), the total
fund available worked out to Rs. 851.87 crore. The Institute utilised Rs. 832.48 crore

and returned Rs. 6.90 crore, leaving a balance of Rs. 12.49 crore as at 31 March 2023.

(C.2) Project Grant: The Institute received project grants of Rs. 247.83 crore
(Government of India, State Government and other) during the year 2022-23. After
taking opening balance of Rs. 367.78 crore, the total fund available worked out to Rs.
615.61 crore. The Institute could utilise Rs. 300.85 crore and deducted payables
amounting to Rs. 0.96 crore, leaving a balance of Rs. 313.81 crore as at 31 March

2023.

(D) Management letter: Deficiencies which have not been included in the Audit
Report have been brought to the notice of the Institute through a management letter

issued separately for remedial/corrective action.

(v) Subject to our observation in the preceding paragraphs, we report that the Balance
Sheet, Income & Expenditure Account and Receipts & Payments Account dealt with by

this report are in agreement with the books of accounts.

(vi) In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in Annexure to this Audit Report give a true and fair view in

conformity with accounting principles generally accepted in India:



(a) In so far as it relates to the Balance Sheet, of the state of affairs of the Indian

Institute of Technology, Kanpur as at 31 March, 2023; and
(b) In so far as it relates to Income & Expenditure Account of the ‘surplus’ for the year

ended on that date.

For and on behalf of the C&AG of India

. Au023 '
Date: \& 0 I 3

Place: Lucknow Principal Director of Audit (Central)



Annexure

1. Adequacy of Internal Audit System

Internal Audit wing is established in the Institute and an Internal Audit Manual is also
maintained, however, the wing conducts only pre-audit of Bills, Vouchers, Purchase
files, Establishment matters, Service matters and all financial activities of the Institute
etc. Hence, the conduct of Internal Audit for the year 2022-23 cannot be ascertained.
2. Adequacy of Internal Control System

The Inadequacy of Internal Control System of the Institute is characterised by the
followings deficiencies:

* Non-adjustment of Rs. 917.92 lakh outstanding advances.

e Non-maintenance of Fixed Assets Register as per GFR-22.

e Non-filling of the posts in different cadres as only about 761 employees are
posted as against 985 sanctioned posts.

e Non-compliance of 63 outstanding audit observations of Audit Inspection Reports
since 2014-15.

3. System of Physical verification of fixed asset

Physical verification of fixed assets has been conducted for the year 2022-23.

4.A System of Physical verification of inventory

Physical verification of inventory has been conducted for the year 2022-23.

5. Regularity in Payment of Statutory Dues

The Institute is regular in payment of statutory dues.

s —

Dy. Dirextor (CE)



	5913bd820d11bcd9c7961a439bdbec8c5f7c55bc182c9ce3537564e2b43590d0.pdf
	4b66d005946489ccca5b73a5d455585651e670fae092d38b2890a4cac36ea115.pdf
	fb3258b34626799dc648cdb8eabcfc102f6c71829b0a56bbe2df5123f5c1c275.pdf

	3ceb4f787d8faac64d45f968b93d1e83577377cfbaafa7b98dd27126075a0695.pdf
	3654dc801b430d4161b69ec60b795c5d44e64c74b7e709a3ddb5ad897d8d709c.pdf
	ded73ecc51ad17c09e667d4c0889dd7311b6cddca23e31e2c6503db3b39cedde.pdf

